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Abstract:

The research aimed to study and analyze the main determinants of
public spending in the Libyan economy, and then determine the extent
of the impact of each of them on the expansion that occurred in the
volume of public spending during the period (1995-2020).
Quantitative standard analysis: Unit root tests and the ARDL test. The
results of the estimation concluded that there is a balanced
relationship between the size of public spending “GEXP” as a
dependent variable, the size of the gross domestic product “GDP” and
the size of the public debt “PD”, the size of the population “POP”, and
the growth rate of revenues. General "TR" in the long term. The
results of the estimation in the short term also indicated that the
volume of public spending for the current year “GEXP” had an
inverse relationship with each of the variable of the size of the public
debt (PD) for the current year, the variable of population size (POP-1)
for the past year, and the variable of the growth rate. In public
revenues (TR-1) for the past year on the one hand, and the inverse
effect with each of the variable of the size of the gross domestic
product (GDP-1) for the past year, and the variable of the size of the
public debt (PD -1) for the past year, and the variable of the growth
rate in public revenues ( TR) for the current year on the other hand.
Keywords: public spending, Libyan economy, population increase,
rentier economies, RADL test.
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Aad aaal Hladl 243 Jadl o e ellig (1,2,2,2,2): o Aabll 7 hgai il puiia
G siall aaly sl 3gmp LSy Cam ¢(AIC) lane dlasy s bl ol
(2) A Galalls Ghyall ISl el g8 LS Bjudall ciriall Gaellad
Sl z3gall) Baga clial-2
ol JSUie sae (pfialll Cupgls kel z3sail) ol Baga it clyldl) ol N
sl @iy sl A6 (Sl @l US e JA zisal do Jgeanll sl
Lahall zigal (aca ddladinls of 3 (INF) aacall juie say Ljudil) ol yuiall
g palanll ag (JSLaall el caadge addang uldll (8 B JSLe Cujeh
Aighy Sypead JUYI 5 8 (1,2,2,2,2) sla) i sasal) z3sall slaiel
JSlie (ga oglt (ge S (DA (e Slldg czdgall 13a ol 839n e 3l 23 JaY)
O ledeall sy jlaal @b Abal) duadl) GHlEaY) chals @lldy ol
Breusch-Godfrey Serial Correlation LM ” Sl

o Le tadll aa opls ils lasls ““Correlogram—Q-Statistic’” jlaals Test:
aflpiall ol awlall avisill jladls ¢ Heteroskedasticity Test™”  ils.l
Ramsey RESET 77 zisall JSgll byl lodly ““Jarque- Bera ™
tsb L o Apaiall ChLEAY) o elalss ¢ Test

Breusch—Godfrey " sl om ulall Lals)¥) A€ e J& zisall o=
(( R2= 2.5688260)) dad «ul< Cus (‘Serial Correlation LM Test:
.(( P-Value =0.2768)) wpusa A2 (sgiuary
‘‘Serial Correlation LM Test ** jLid| zilill Ladle g (2) ad) Jgead)
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Breusch-Godfrey Serial Correlation LM Test:
Mull hypothesis: Mo serial correlation atup to 2 lags

" F-statistic 0.479456 Prob. F(2,8) 0.6358
Obs*R-squared 2568826 Prob. Chi-Square(2) 0.2768

Eviews12 malin clajda @ jdaall
Ay Jall 4aill daagall*t Correlogram—-Q-Statistic’” jlad) =i juds
oo S Q-Stat’” jlas) dglas] oy A& 558 Jlae Jah 52eeY) xaen of (2)
B asall (il o i Lan chilan) Lalill e dugina s Ll (5 (0.05)
c sl G e Lol sgag pae
‘“ Correlogram—-Q-Statistic’” jLid| zilill Ladle g (2) a8 J<ill
Date: 09/11/22 Time: 17:52

Sample (adjusted): 1997 2020
Included observations: 24 after adjustments

Autocorrelation FPartial Correlation A PAC -Stat Prob™
! ! ! ! 1 -0.0071 -0.001 5 E-05 0.994
! = ! = 2 0141 0141 05616 0755
! 1] ! ! 1] ! 2 0.052 0054 06444 0386
= ! L — ! 4 -0.2132 -0.237 20547 0726
! i ! ! O ! 5 -0.055 -0.088 21932 0822
LIy — ! LI ! 5 -0.2¥2 -0.225 47605 0575
! i ! ! = ¥ 0080 0137 49954 0661
! = ! ! . 8 0102 0164 54014 0714
! O 1 O ! 9 -0.094 -01329 57717 0763
! 1 O ! 10 0069 -0123 59815 0817
L 1 LI ! 11 -0.167 -0.193 7.31632 0773
O 1 LI ! 12 -0.149 -0156 84750 0747

~Probabilities may not be valid for this equation specfication.
-Eviews12 maliy clajha i jdaal

om Lo ladl) as ol A8 e Sl Y z 3l O (3) pd) Jsoad) e o WS —
= ((R* =15.32255)) 4ad Cels Cus ¢ Heteroskedasticity Test’ sl
-(( P-Value =0.2877))cswse A2 (g5inars

‘“ Heteroskedasticity Test >’ jLid) il Ladle piags (3) a2 Jgaad)

Heteroskedasticity Test: Breusch-Fagan-Godfrey
Mull hypothesis: Homoskedasticity

F-statistic 1.258300  Prob. F(13,10) 0.3180
Obs*R-squared 1532255  Prob. Chi-Square(13) 0.2877
Scaled explained S5 22581047 Prob. Chi-Square(13) 0.9996

-Eviews12 zaliy cla e jaadll
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dcise el zigall 8 Aflsdall cUad¥) 3saa of (3) & IS cuug

((J =745583)) _LaaV¥l ded cialy Cus ““Jarque— Bera 7 Lunbh s
.(( P-Value =0.688809)) —swas AV (s5icsass
 Jarque- Bera” ludl il Lasle miag (3) A8, J<al)

: Series: Residuals
g Sample 1957 2020
7 Obmarvations 24
&
M -100=-11
5 M=dizin 9555030
4 Mzodimum S290.921
Minimum -11368.74
3 St Dev. 5204321
7 Sorwmess -0.403414
1 . . Kurtosiz 2852412
0 -- - - Jarque-Berz 0745583
-10000 -5000 0 5000 10000 Probabifty  0.6B8E08

-Eviews12 galip clada : juadll
Ramsey *° zisaill Sl jhsu¥) lad¥ Gy uid) zisall sllee of LS -
Ol il cuy G Al Jae sl Jlsh il Cuan‘RESET Test
sl Slasyal oSl gsana sLals CUSUM™ sasladll Jaloll  (aSIl ¢ gandll
iy U Bdl) o (5) s (4) @) AL sl CUSUM SQ° sagladll
Lee <0.05 Ligine gsine die Sy Y cpladll (L IS Sl Wl iy
sl Jlgha 48 Jlae (yann al 5oiall g 3gail) 8 podiioad) I J<8 o e S5
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“ CUSUM®" 5iglaall sl Sl gsanall JLia) guilii gy (4) ad) JSil

1000
7.5 I
5.0 - ________7"_____"

25 -

0.0 o ——

s | I
=0 .

75

-10.0
11 iz i3 14 is 16 i7 is8 19 20

Eviews12 galiy cilajda : juaal)
CUSUM SQ’’ 3aglaall 93\3.\3\ Cilaysal oaS)al) ggana JLidly @il g (5) a2y Jsi

(X3

11 iz 13 14 is5 i6 a7 i8 i9 20

CUSUM of Squares ------ 5% Significance

-Eviews12 zaliy clafa :jaadll

“‘Bounds Test *’ ygaall mgia aladiub zigaill Clalea i -3
tdaghall JaV) 8 7 3gaill Cilalaa s i

e oo i) Yl i cishlly pradll Ja¥1 8 z3sall cilalae il
Oe lldg dlgare Ga Auball 28 zsall hatia g JaY) Abgh s Ble 35a
Joaall el SLaal¥) 13 elyabig “‘Bounds Test ™7 sgaall ladl oln] Dl
5.25757 sl clyiiall gl ‘F 77 dilany diswadll dedll of i (4) A
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Gsaal) (uds die Lgh Sl Llal) 3gaally Loall 3aall dnall daiill (e LT
e S5 La .0.05 spina ssie e gil) e 3.49 5 2.56 g5l i< ll

23l Chrie Gn JaY) Alsh Al Al dsa
'Bounds Test " ygaal) jLid) milill Ladle gudags (4) ad) Jgaad)

F-Bounds Test

Full Hypothesis: Mo levels relationship

Test Statistic walue Signif. oy Tab]
Asyrmptotic: n=1000
F-statistic 5 250757 1 0% =2 3.09
K <1 55, 2 56 3. 49
2. 5% 2255 2.87
A %5 229 @4 3T
Actual Sample Size 2a Finite Sample: n=325
1 0% 2. 46 346
5%6. 2. 997 <4 083
-1 %5 4 093 5. 532
Finite Sample: Nn=30
10 2.525 2.56
5%6G 2058 $ 223
1 %6 4. 23 5. 84

b Aiall il

Eviews12 zalip clajia 1 juaall

Coell dishall Ja¥) & Uadll sl "ARDL" jlaal ehabs
o) b b skl Ja¥1 3 (POP) Sl sae uaie Lls)l (5) iy Jsaad)
Lf.‘"-‘ Lae e\.d\ L'é\my\ o &A%IO (§9%a (Siua o :gfa\.«a;:}” Al e Jsskas

Y paa 8 53L) 4 G %1 duaiy dishl) JaY) ol sae gl of
Lpacadil) ol yariall Lilan) Aalill e daeal ld o Dl g . %21.4 sy alall
-Jashll Ja¥) 8 (GEXP) alad) 3y aas Lo (GDP, PD TR)
Jushal) Ja) B 7 dgaill clalea ol il Ladla griagy (5) o) Jgad)
)ARDL Long Run Form and Bounds Test(

Levels Equation
Case 2 Restricted Constant and Mo Trend

“ariable CoefMcient Std. Error t-Statistic Froo.
SDP -0. 107192 0063225 -1.695411 0.1209
FD 5223632 3162522 -1.651730 01296
FORP 21.26974 11.43856 1.868219 0.0913
TR 29788.72 2043210 1.457937F 01755
L 54022132 BE7¥21.22 -0.2809669 0.4270

EC = GEXP - (-0.1072*GDP -5.2236%PD + 21 3697*POP + 29788 7243*TR -
54022 1252)

Eviews12 zalip clajia 1 juadll
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el Ja¥1 b 7 isall) clabae juaii-c
Tisas Chstie On Als ADle agag cuell Al dnladl il e el
ol Ja¥1 & Aahall Clypate gn A i S Ldaghll dal) 8 Al
G opllall bl Jeagll & L) 13 ehaby ¢ Ul maad 3 pladial
e agine Aoy Al Bl 53 Uadl) masias dalaa of 2 il (6) o) sl
Ao on da¥) B Asal A o S5 Lae %] (g vie Ldlasl Lalil
) mona e a8 zasaill o)y eal Baaaall Chyusially ¢ asall BLEY) ans
A of e %43.07 z3seill 1g) Uadl) mosa Jaes gy Cum (el e aalil)
3 &)l Lgiad olatly Basall Clgind) (e 2,32 ga5 Gpaind (casSall Y] aas
g Spuaiall iyl gl byt dadii dedea () Cagan
el @bl dsliasy) Lalill (e sitay b A asng ) il il i
(Il alell (GEXP) asSall 3] a3 (GDP (1)) bl olall Jlen!
(PD(- daludl i alall (pall anal Lilias) Jsste ssh i agag golial) sy ol
ob ) mil Caasl Liad (Adlad) 43l (GEXP) asSall Y aaa 1))
(GEXP) posSall 3! ans b lobe 55 dealall d3all (POP(1)) oSl ans
Dldie Ol aaa 8305 ol s <0.01 (ssinn ie dilian] AN 535 Ldlall Al
2 ol e« %232 e asSal GEY) aaa b oaals e coiue %I
saill Jaee ol i) il coldl LS skl da¥1 8 lad) S ) Jogae V)
die dflias] daaal o35 Lulad) Dl Al dpcaldl) 25adl (TR())dalall clahy) aas
Al 25l (GEXP) casSall Gy aaa (53 0.05 (ssina (g5
) Ja¥) Cilalaay Uadl) rasial zigal il gilill Ladls ziag (6) ) Jgaad
ARDL Error Correction Regression)(
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ECM Regression
Case 2 Restricted Constant and Mo Trend

Variable Coefficient Std. Error t-Statistic Prob.
C{GDP) -0.0090329 0005072 -1.488689 01574
D{GDP-1)) 0.024247 0.007203 2. 366397 0.0072
(P} -3.690329 0.937927F -3.934558 000238
D{PD-13) 2026106 0716196 4. 239211 00017
PP ) -8.834933 4. 565880 -1.924990 o013
P COP -1 -23.22001 5.294781 -3.688773 00042
D{TR) BT 73076 1120 514 6. 044615 00001
D{TR-1)) -3209.753 1203.9806 -2.665939 0.0237
CointEqg-1)* -0. 430767 D.062663 -5.8743509 0. 0000
R-squared 0.8291032 Mean dependent var 1244 363
Adjusted R-squared 0. 7374958 S O dependent var 12588 93
S.E. of regression G444 ZTE Akaike info criterion 2065977
Sum squared resid 5.22E+08 Schwarz criterion Z21.10154
Log likelinood -238.9172 Hannan-Ciuinn criter. 2077697

Curbin-YWatson stat 21633223

* p—value incompatible with t-Bounds distribution.

-Eviews12 galiy clajia 1 juaall

s Canl) il

Gl 58 P Cielia y dlasale lelis)) ol SLaBY) 8 Hld) By ses —1
Glaad ol Casna saad aagi alal) GUY) e e Al 5l 5al3l) s3ag iy e
plall (ssinnall 8 o lin¥ly cdaiill Slaad gl pe dalall b)) aiay cpent tlgia
il (e andlay Ly (ol sailly gamil) alall 3LV 50l callaiy (31 jlaasdld
ol Oglal g alall Byl 4

iy @lis agd adf Y Galill bl GEU ale oladl ollia of (e a2yl -2
Dla

oall gYaly ) Siall Jail) JUEY il sda an g il ¢ gunge Slgiad) e
) e DA LALS) B dube Gult g0 dl o w5 Ly «9RY B8 G
oAl il DA dlaaie e Luas duba

exns Om daY) gk dgls ABle agay dishll JaY) & il @il cuel=3
. (de,Pd,Pop,Tr)d saasall ol paiallg ‘(Gexp) ‘;_A,S;J\ oyl

il Wheaaa] Jees snb 3 agng doghll da¥) 3 ol i coaash—4
oS Alall Y aaa 3B o (e e OIS aaa e 8 s A
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eans Oe JS (G aat ) cbanll dilias) daal 53 3 o Glies a0 &
Ayt ClprieS b (b sall James el cpall sy ¢ JlaaY) Aad) gl
(A den e plall Y pas e

S pas e O B WDle dgmy ppeall) BY) (il IS G (a5
Gl pas e (e U5 o(ml LsieS) sl alall (Gexp) Il el asSal)
Jiea Lies e oualall alall (POP) OISl ana iias ¢ Jall olall (Pd) Hla
(Bt yiiaS) ol el (Tro )asled) clahY) (8 el

dlall (Gexp) alall GUY) aasn fb jpadll Ja¥) 4 el pil caw -6
o e g S (g St 1 sl 0n U gk U (g i) ol
A(DP-g) Aladl Gl ama ey ¢ oall Al(GAP-)  Saa) sl il
(Apeds DhyaaiaS) sl alall (Tr) Lalall lahyY) (8 geill Jaea e ¢ pualall

tbuagil)

cleUadlly alud) g Ul (galeai¥) oall JoediS ¢haiill Abad) polead) 50 Jns —
ST bl aleay Los e ll) slai®DU aliY) Slead) Lisye Gainil (gAY Lpedl)
g Uil Giaat 3l Lpabea) il Slasall paliaiol aDA (o oKy il
das)ls dalse lgabanae allg ¢ adill

Glaall lawasy calall GaY) Glape mas S bl GWY) Lauay wndpe
DY il sledll Llae e 5Kl AsasSall e Unilly s all Abia sl
Bl (b peedt 1 Aaiall e Undlly )Lt ) bl Jagatl olal) Bl aumg
G_"Lﬂ\

Olall plall GEY) e 2ally (((ALY) (goaiil) WY 521 & ey ¢ Jlan) aal
(S
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saahal)

1970-2005 55ill dujp & asSall GUEY) Clarna igndall (il el -
Alaall ¢digilally dpaleai®) aglall dlades cdpalall Cilahally Ciganll (43,80 daals dlae
2010 ¢(1) 22l 32

~2014) 55 duyadl Jsal) ey 8 Hlall GlaY) Claane chlaall Glade ades -
2018 ¢ S axall ¢ Gualall slaall (ApslaiBY) aokell G531 dladl (2000

o Dagaadl dppall ASladdl @lyjly e llall Ay ladas ¢ ol ale -
() Sl S mlla 3$5e dlae (ladl) moaany sall Jalsll )
2007 325320 ¢ N daals

esSal) Glay) cilube lalat) e bl @lah¥) 5 agen o Sl e -
0ab (13 aladll cagees Gl Aaals Ao o ubndl SLaBY] Ay 1 ki
2001

(p2017-1990) 55l Pla asall 5 ool Gl Glane S jlee -
LasloSilly aslall daals Ldlal) Cluball &S Bpdia e piwale Al
2020 skl

spdl el 3 bl GlEY) s el clely i g @l ne -
(1) 222l Aihall clawsall el dlas AARDL z3sai aladiuls (2017-2000)
2020 ole

D) e o alll Sl Cipa e (B el B ele e (le -
axd (Gigadly Llall cilahyall Ll A8V (Bypdiia e o)y5ih Aagylal cAilaall
2015kt Lyl colay)

tpmalall Jlal) ) o) Aubue e pladl BWY) Ba5 reanl see dema -
(2006 ¢ )aSay)

Ly 1 easSal) BY) Aubnd 40K Eala®¥) Y cule a2 Ay -
(2010 ccgym dpandl Gua 13 1ds cdala@BY) duaiil) & dlal danilid Lglas
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https://data.  Albankaldawli (Aol el el aBsdl -

.[2022/10/26] .org/indicator/NY .GDP.PCAP .CD ,locations=LY
JAaide Clgi (dpalaidy) §yiall cclanlly Caganll 5yl c(__g_)s‘)‘d\ Ll Gapms -

- GUPTA, S.P. Public Expenditure and Economic Growth; A Time
Analysis, Public Finance, Finances Publiques, 22, 4, 1967.
- KELLEY. A. C. Demographic Change and the Size of the
Government Sector, Southern Economic Journal- 43, 1976.
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ECW

(1995-2020) 354 JYA Eaul) @fpiia ok g (1) ad) Galal)

Years G TR GDP PD IN POP

1995 4611.2 | 0.382363977 10672.3 | 7777.3 | 10.98 | 4389.7

1996 5045.3 | 0.515743757 12327.3 | 7746.0 | 13.19 | 4429.3

1997 5021.4 - 13800.5 | 7644.4 | 14.01 | 4510.4
0.097958453

1998 4441.0 - 12610.6 | 7644.1 | 26.23 | 4576.3
0.133214215

1999 4296.0 | 0.112459918 14075.2 | 7644.0 7.37 | 4676.3

2000 5250.2 - 17620.2 | 7644.0 | 2.91- | 4762.0
0.040107062

2001 5631.6 | 0.286688688 18079.0 | 7644.0 | 9.15- | 4848.7

2002 8487.0 | 0.429302527 25914.0 | 7644.0 | 9.52- | 4937.2

2003 6866.2 - 31731.6 | 7644.0 | 2.13- | 4027.4
0.062268926

2004 | 17230.0 | 1.871445984 41486.4 | 7644.0 | 2.18- | 5119.4

2005 | 21343.0 | 0.607224845 67088.6 60.0 2.6 | 5212.9

2006 | 21378.0 | 0.269013098 77562.8 380.0 1.5 | 5298.1

2007 | 30883.0 0.13333121 92694.0 465.0 6.2 | 5408.4

2008 | 44115.5 | 0.363054962 | 116640.0 | 1090.0 10.4 | 5504.9

2009 | 35677.2 - 86289.0 | 2152.0 2.4 | 5641.0
0.425566254

2010 | 54498.8 0.47189422 | 1006000. 980.0 2.4 | 5702.0

2011 | 23366.5 - 49684.9 | 2668.0 15.9 | 6224.0
0.726626788

2012 | 53941.6 | 3.171185906 | 117675.0 | 3437.0 6.1 | 5878.1

2013 | 65283.5 - | 111438.6 | 5002.2 2.6 | 63204
0.219128664

2014 | 43814.2 - | 854845.0 | 6567.3 2.4 | 6362.1
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0.606612787

2015 | 43178.9 - | 744775.0 | 1855.5 9.8 | 6418.1
0.218160635

2016 | 29171.3 | 4.251433796 | 746526.0 | 2027.0 25.9 | 6492.2

2017 | 32692.0 | 1.525392303 | 994962.0 | 1056.0 25.8 | 6580.7

2018 | 39286.4 | 1.200039395 | 112250.0 | 1412.3 13.6 | 6678.6

2019 | 45813.0 | 0.167297471 | 104180.8 0.00 2.2-| 6777.5

2020 | 37310.0 - | 108215.4 | 2671.0 1.4 | 6871.3
0.602232713

s e Sl agads Agal) didly Basia B (GOl Ll Cipan LalaiBy) B0 : juadl)
(12902 <2016 :(ulv) 5.2012

Al 7 dgal cpitial el sUay) 8 g (2) a alall

Akaike Information Criteria (top 20 models)
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Model163: ARDL(1, 2,2, 2,2)
Model82:ARDL(2,2,2,2,2)
Modell: ARDL(3, 2, 2, 2, 2)
el164: ARDL(1,2,2,2,1)
Model84:ARDL(2,2,2,2,0)
Model2: ARDL(3,2,2,2,1)
Model83:ARDL(2,2,2,2,1)
Model142: ARDL(2,0, 2,0, 2)
Models: ARDL(3, 2, 2, 3, 0)
Model161: ARDL(2,0,0,0,1)
Model219: ARDL(1, 0, 2, 2,0)
Model144: ARDL(2,0, 2,0, 0)
Model224: ARDL(1,0,2,0,1)
Model62:ARDL(3,0,2,0,1)
Modei1 16:AR
Model140: ARDL(2 2,1,1)
Modei1 71: ARDL(1. 2, 2.0, 0)
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